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Dear Members,

Kung Hei Fat Choy! May | wish you a
prosperous and successful Year of the Horse.
The Horse symbolises energy, speed and
freedom. | wish that you can be as energetic
and dynamic in the new year, and be able
take swift action to seize new opportunities.

In the past months, my follow Committee
members and | have continued our dialogue
with market regulators, such as the SFC, HKEX, and the Financial
Services and Development Council, not only to articulate our vision
and mission but also to understand how decision-makers see the
market and how they set priorities. Interestingly, we tend to be in
agreement about the key areas that require regulatory attention and
market actions.

First, there is a consensus that the Exchange should regularly
review its listing regime to ensure it answers to the rapid economic
development and fund-raising needs of companies. While the
Hong Kong stock market continues to enjoy success from IPOs
by mainland-originated companies, we should not lose sight of
attracting overseas companies to either primarily- or dually-list
here. That would ensure our stock market maintains its international
profile. A diversified listed companies portfolio will also offer more
investment choices for investors from around the world. One thing
HKEX has been very successful in achieving is the attraction of new
economy and advanced tech companies through its Weighted
Voting Rights (WVR) regime and Chapter 18C. The former at present
is open to innovative companies of high market capitalisation. In his
recent Budget speech, the Financial Secretary said that the HKEX
would consult the market on the revision of listing requirements for
enterprises with weighted voting right structures. We are in support
of that. WVR corporate structure is becoming more common and not
confined to the innovative technology sector, as such it is time the
Exchange takes a holistic review of the WVR regime and decide how
it should be more broadly applied.

Second, there are market voices that the Stock Connect Programme
should be expanded to include more companies and in a speedier
manner. Stock Connect is the main channel for mainland investors
to invest in Hong Kong stocks, so much so that in 2025 south bound
investment via Stock Connect accounted for approximately 25% of
the Exchange’s average daily turnover. From the companies’ point
of view, inclusion in Stock Connect provides an access to tap into
the deep capital pool of the Mainland, and that would be a big draw
for companies to list in Hong Kong. Admittance to Stock Connect
is the joint decision by Hong Kong and mainland exchanges,
and mainland regulators have their own prudent consideration.
Nonetheless, if there is a way to fulfil companies and investors’
wishes while addressing concerns of the authorities, that can only be
a win-win situation for both our market and mainland investors. As an
organisation representing listed companies’ interest and concerned
with market development, our Chamber will certainly bring this
matter up with relevant authorities when the opportunity arises.
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The third issue on everyone’s mind is liquidity. Although entering
2026 the average daily turnover of Hong Kong's stock market
demonstrated strong performance with average daily turnover
frequently exceeding HK$250 billion, market turnover is very much
concentrated in large leading companies. Trading for smaller
companies remains thin. Thin trading indicates little investor interest,
resulting in poor support of share price. That limits further fund-
raising and has a negative effect on the overall capital formation
function of our market. While the liquidity imbalance phenomenon is
not peculiar to Hong Kong, it is a matter to be looked at. To address
this situation, our Chamber is planning to organise an “Investor Day”
event aiming to connect smaller companies with buy-side investors.
Many small companies are of solid fundamentals, only that they fall
outside investors’ radar. By organising an “Investor Day"”, we hope
to focus the buy-side’s attention onto those companies and help
promote a better understanding of their investment value. Planning
of the event is at an initial stage; we will keep members informed of
the progress and encourage your participation and support.

Our Chamber pays constant attention to issues that matter to
our market and companies. Through discussion with regulators
and authorities we identify important issues and strive to come
up with solutions, so that together we are able to achieve market
improvement and growth.

If you have any views about the issues mentioned above or any other
that you can think of, please do let me know.

Yours sincerely

KC Chan
Chairman
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