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With the COVID-19 pandemic and the
rapidly deteriorating relationship between
China and the United States, the past six
months has been a tumultuous time for
Hong Kong and the economy. The stock
market is holding up, but with the escalation
of rhetoric against Beijing by the US and

other governments, no one is certain what
will be in store for our economy. In the meantime, a sudden jump
in locally-generated COVID-19 cases since July 5 is an unwelcomed
development. | therefore strongly advise all of our members to
remain vigilant and be prepared for the worst.

The memory of the Hong Kong stock market crash during the
1998 Asian financial crisis is still fresh in many people’s minds. It is
my assessment that the current situation is even more precarious
because this time the challenges are coming from the political and
economic in addition to public health fronts. Back in 1998, the
Hong Kong Monetary Authority injected HK$118 billion into the
stock market to ward off international speculators. This time, much
stronger efforts may be needed to salvage our markets.

| cannot stress strongly enough the very negative spill-over effects a
sharp stock market plunge would have on the futures and derivative
markets, which would even implicate the banking system in the event
of massive defaults and asset-value depreciation. In times of such
a crisis, while the government can take the lead in implementing
measures to stave off impending threats, private sector resources
could also be enabled to help safeguard the stability of the stock and
equity markets. That is why the Chamber is proposing the suspension
of the 2% creeper clause under the Takeovers Code if and when
a crisis hits. By giving major shareholders of public companies the
freedom to buy their own company shares, we are enabling the
injection of much-needed funds to help stabilize the stock market
and boost investors' confidence.

We have held a press conference on this matter and have also shared
our views with various market stakeholders. The feedbacks are
very positive. We will continue to pursue this matter. The detailed
rationale behind this proposal can be found in the “Talking Point”
column of this edition of Momentum.

On June 24, we held our annual general meeting (AGM) during
which election to the General Committee for the coming year was
held. | would like to congratulate the following newly-elected or re-
elected members:

¢+ Ms JoJo Chan
*  Mr Lee Wa Lun, Warren
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¢ Mr Li Wai Kwan o RREEUTE
¢ Dr Lo Ka Shui S
+  Ms Mimzy Si
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¢+ MrJanzen Tai

¢ MrTang Wing Yung, Thomas

* Mr Wong Lit Chor, Alexis

¢ MrEric Yau FARINBHE IS - WHFRERBFRE
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| thank them for their support and look forward to working with them sl SRR

and other incumbent General Committee members in the coming

year. SBREETREERET S LETTEREEERH

Atthe G c " J ich e diately aft R - RAMAREM - CREIEEZRS L TEE
e General Committee meeting which was held immediately after o . s N

the AGM, an election to the Committee’s office bearers was held. AR - ([EMBoRE R R MR =

| am pleased to announce that Ms Eirene Yeung, previously Vice B BRERCEETTE - HRMEAINSEURER

Chairman, was elected Deputy Chairman; Mr John Ho and Mr Sandy EEERZEENEARS - AABERIEE -

Yung were elected Vice Chairmen; and Mr Samuel Tsang re-elected

as Treasurer. | am truly grateful for their support and willingness to HEHE -

take on added responsibilities in the General Committee.

HIEM
Yours sincerely S
K L Wong
Chairman
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