Chairman’s Message & 2=

Dear Members,

The Hong Kong market continues to show
strong growth momentum, particularly in the
IPO space. In the first six months of 2026,
the Hong Kong Stock Exchange (HKEX)
recorded 87 new listings, raising a total of
about HK$210.2 billion. Biotech, technology,
and cross-border enterprises have been

especially active, reaffirming Hong Kong'’s
premier position as a fundraising hub for mainland and international

companies.

For these enterprises, listing is a milestone that also brings new
responsibilities—compliance obligations, shareholder expectations,
and the need to identify market and collaboration opportunities
for growth. Yet, many newly listed companies face knowledge
gaps that may hinder their potential. To address this, the Chamber
has established the Hong Kong International Capital Market
Affairs Committee, designed to help companies navigate rising
regulatory requirements and cope with increasingly complex market

environment.

The Committee gathers investment banks, buy-side institutions,
family offices, and other stakeholders to provide systematic support
across the listing cycle—from IPO preparation and compliance to
capital operations and cross-border expansion. It also facilitates
meaningful dialogue among listed companies, pre-IPO firms, and
investors, enabling them to identify growth opportunities together.

Establishing this Committee reflects the Chamber’s mission to
consolidate Hong Kong’s position as a trusted international
capital formation hub and foster a healthier, more sustainable
market ecosystem. | encourage companies to follow the activity
announcements from the Committee and consult with Committee

members when the need arises.

While Hong Kong's equities market continues to thrive, the local ETF
segment remains underdeveloped, posing a structural gap in our
financial ecosystem. At the recent Government consultation on the
2026 Policy Address and the First Five-year Plan, we recommended
facilitating greater MPF allocations into Hong Kong-domiciled
ETFs. Currently, MPF investments flow predominantly into overseas-
listed products, draining liquidity from our market. Redirecting
these funds locally would not only retain liquidity but also create a
continuous, structural inflow of retirement capital into Hong Kong's
equity market. This initiative would encourage both global and local
issuers to expand ETF offerings for local listing, diversify investment
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portfolios under Wealth Management Connect, and unlock Mainland MsRRAENERVREDN - BB HBRGIREARIERED

capital flows into a wider range of Hong Kong-listed products. The 7 S EEH I AREE AN  #E)
strengthened product landscape and enhanced liquidity would
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reinforce Hong Kong’s position as a trusted international capital hub,

driving sustainable growth and long-term competitiveness.
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(WVR) regime. We welcome proposals to broaden eligibility and relax WEERREBIENES - SRS BIRSIRIR

financial thresholds, which will enhance Hong Kong's competitiveness CENEST - KT BFE—SESEEEREIE
in attracting innovative companies. However, we further recommend

On market consultation, the Chamber has recently submitted views

removing the restrictive "novelty test,” as it risks excluding quality B THTEMEAE) - RAREAIM BRI — RBEE
enterprises that may not be the first to adopt a technology or model ¥ — HATMIIFEERAEERMEL » BA

but are nonetheless innovative. The focus should remain on enabling BIEFIE - SIS BB NIRRT SRS

founders to retain control despite shareholding dilution, a common n ~
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reality in multiple funding rounds.

The above are examples of our work to promote market growth and M EERMESHERER SIS FHASNDS T

support listed companies. If you have any thoughts about them or . : }
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additional ideas, please let me know.

Yours sincerely B -

KC Chan
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