Chairperson’s Message & 2=

Dear Members

First of all, may | take this opportunity to wish
everyone a happy, prosperous and healthy
2023! As the Government has basically
lifted travel restrictions and continued to

ease social distancing measures, we can
foresee a quick rebound of international
travels and resumption of international

business atmosphere and prospects. Let's all look forward to a more

business activities, which is only great for the
energised and connected business and social environment in 2023.

2022 is a meaningful year for the Chamber as it is when we celebrate
our 20th Anniversary. Just In the past December, we organised
a Gala Dinner and were honoured to have a host of most senior
Government officials and regulators attending and officiating a
special light-up ceremony for us. They included Financial Secretary
the Hon Paul Chan, Secretary for Financial Services and the Treasury
(FSTB) the Hon. Christopher Hui and Permanent Secretary Ms
Salina Yan, SFC Chairman Mr Tim Lui and Deputy CEO (now CEO-
designate) Julia Leung, and Member of Legislative Council the Hon
Robert Lee. The support shown underlines the respect and trust
they have in us. And that is the result of 20 years of unwavering
commitment and endeavours on our part to work closely with them
for the betterment of our securities and capital markets and Hong
Kong as a whole. Hong Kong is at a watershed moment, and it is
up to every one of us to re-imagine our role and re-engineer our
capabilities to maximise Hong Kong's strengths and leverage on its
unigque positioning as a connector between China and the rest of
the world in order to overcome challenges and to service the needs
of our country. And here at the Chamber, we will continue to voice
out opinions and make recommendations to the benefits of market
integrity, development and growth.

Earlier in last October, we organised the second edition of the
ESG and Green Finance Opportunities Forum with heavyweight
speakers including Acting Financial Secretary Mr Michael Wong
and Secretary for Environment and Ecology Mr Tse Chin Wan. ESG
and Climate Change are arguably the two most important topics
on the corporate agenda these days. There are demands for better
performance and disclosures from different quarters of the market.
While they may bring additional work and responsibilities, there are
tremendous opportunities, especially in carbon trading. With our
depth and breadth in capital markets operations, Hong Kong is in an
advantageous position to develop sophisticated market infrastructure
with sound price-discovery and risk management mechanisms.
I'm glad that HKEX announced the launch of Core Climate, Hong
Kong's first voluntary carbon trading platform, just happened to be
one day after our Forum. This is in the right direction and would
encourage corporates to look into this new instrument as part of their
overall cardon neutrality strategy. Hong Kong also can play a role in
accelerating the growth of the mainland’s carbon market by helping
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to align its carbon credits verification and accreditation with the
international level, thus facilitating more cross-border trading. This
will expand the overall trading volume and expedite the mainland'’s
progress towards carbon neutrality. Hong Kong has in many past
instances assisted the mainland in opening up and expanding its
capital markets, carbon trading is yet another area Hong Kong can
make great contribution.

Since the beginning of 2022, the Chamber has been advocating
the concept of Tech Board. After continuous engagements with the
Government, regulators and the financial industry, we are pleased to
see some solid progress. The Exchange has just finished consulting
the market on a new Specialist Tech listing regime, or 18C under its
Listing Rules. It covers five strategic tech industries, including the B2B
enterprise software sector that we push for. To be successful, the new
specialist tech regime must fit with the tech industry circumstances,
investors’ preference and can withstand competition from other
exchanges. However, the currently proposed market capitalisation
requirement of $8 billion on $250 million revenues for commercial
companies is far-fetched and inconsistent with the listing requirement
for pre-revenue biotech companies, considering the respective
levels. It will render our tech listing regime uncompetitive against
other exchanges, for example, the Star Market of the Shanghai
Stock Exchange. In our submission to the Exchange, we argued for
a lower market capitalisation requirement at HK$5 billion for 18C
which is more realistic, yet still allows Hong Kong to capture quality
and proven companies. Our submission can be read on our website,
| welcome any thoughts from you. We look forward to continuing
discussion with the regulators and to concluding this important
initiative as another advancement in the capital markets of HK.

Yours sincerely

Catherine Leung
Chairperson
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