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Dear Members

Much has been said about the lacklustre
performance of Hong Kong's stock market in
2023. That can be attributed to many factors
and | would not repeat them here. Yet, to
put things in perspective, the IPO markets
7 ol elsewhere has not fared too well either. The
!'/' J. much-anticipated Nasdaq IPOs of UK chip
d technology company ARM and US grocery
delivery platform Instacart in September
both recorded subsequent drop in share price below their IPO level,
suggesting bearish factors such as inflation and high interest rates
are still taking their toll on stock performances around the world.

In Hong Kong, Chief Executive John Lee has in his latest Policy
Address outlined a series of measures to boost liquidity of our
stock market, including lowering of stamp duty of stock trading to
its previous level. In view of the still dismal stock market turnover
and IPO performance, any possible ways that could potentially
help should be explored. However, tactical measures aside, it is far
more important to have an overall strategy that tackles the problem
at its roots. As we are all aware, US and European investors are
standing on the sidelines at the moment when it comes to Chinese
investments. Therefore, expanding the sources of investment capital,
building new allies and partners to fill the gap left opened is far
more fundamental. Middle East as a prime target in this regard is
recognised by many. But to win it over, Hong Kong needs to carefully
cultivate relationship in a persistent manner but not in a piecemeal
way. And there needs to be a dedicated government agency to
devise and implement the strategy, co-ordinate cross-departmental
efforts and mobilise resources within and outside the Government to
achieve the goal, and having agency personnel stationed in different
Middle Eastern countries to carry out day-to-day work. In a recent
briefing session with the Financial Services and the Treasury Bureau, |
have thrown the idea of setting up such an agency to spearhead the
Middle East strategy. This idea is at a nascent stage, | look forward
to further discuss it with the Government and the market about the
pros-and-cons and decide on the best way forward.

On a separate subject, the “2023 ESG and Green Finance
Opportunities Forum” organised by our Chamber was successfully
held in October. The theme this year was how transition finance and
technology can be deployed to help corporations decarbonise. In
the opening remarks at the Forum, | have shared a real case of how
technology has changed the outlook and landscape of one important
industry sector while contributing to decarbonisation at the same
time. And that is the electric vehicles industry of the Mainland. This is
a fascinating case and | would like to share it here again.

The development of the electric vehicles (EVs) industry of the
Mainland is nothing short of remarkable. In 2022, China’s automobile
exports exceeded 3.3 million units, with an annual growth rate of
57%, of which EVs accounted for 25%. China overtook Germany
as the world's second-largest auto exporter in 2022, and in the first
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quarter of 2023 it further overtook Japan to become the world's
largest. With their advanced design and functionalities, coupled
with the price advantage brought by mass production, mainland EVs
occupy 30% of the global electric vehicle market. The advancements
made attracted the attention of leading European auto brands,
the likes of BMW, Mercedes-Benz and Volkswagen, which entered
into agreements with the Chinese Government and mainland EVs
manufactures to conduct R&D and investments. Sales of mainland
EVs have also enjoyed success in European markets, the traditional
auto powerhouse of the world, so much so that the European Union
attempted to intervene by way of imposing import tariffs. While the
impact of this is yet to be seen, the success of the mainland EVs is
indisputable. It is also the best example of our country leveraging
technology to advance industry growth and strengthen economic
competitiveness, while making contribution to global carbon
emission reduction efforts.

By sharing this case, | hope to provide inspiration to our members
about how technology can be the driving force of growth and
catalyst of change. At a time when Hong Kong listed issuers are
pondering on their decarbonisation strategy, tapping into the power
of technology would be the answer.

On technology, autonomous driving chips company from the
mainland, Black Sesame Technologies was reported to have
completed its Hong Kong listing process and is poised to become
the first ever company listed on Hong Kong Exchange under Chapter
18C. The Chamber is a zealous advocate of this latest tech listing
regime and we are pleased to see it hitting the first milestone. | am
confident this will pave the way for more technology companies to
come, further enriching the offering of our stock market.

If you have any thoughts about the above issues, and any other that
concerns you, | would love to hear them.

Yours sincerely

Catherine Leung
Chairperson
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